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GRANDE PRAIRIE REGIONAL COLLEGE

COURSE OUTLINE
WINTER 2002

AC4600
PRINCIPLES OF AUDITING

Instructar:
Pat Coristine CA
Office; C208
Telephone: 339-2895 (GPRC)
538-3290 (Home)
E-Mail: poonstingiadepre.db.ca

Text:
Aunditing and (ther Assurance Services, Canadian Eighth Edition, Alvin J Arens,
Jameas K Loebbecle, W Merley Lemon and Ingrid B Spletistoesser, Prentice-Hall
Canada Ine., 2000, Seatborough, Ontario, This text will be used extensively

Course Deseription:
This course examanes the role of the external auditor and financal reporting, the

tole of the imemal auditor and infernal contrel, and operational auditing
Assuranee services other than auditing wall also be discussed and exammed.

Dresceription of Auditing:
Awditing is the accumuolation and evaluation of evidence about miormation to
determime and report on the degree of correspondence between the information
and established ¢riteria.  Auditing should be done by a competent, mdependent

PETSON,

Course Approach:
The course will introduce current financial statement 2uditing theory and practice

with an empbasis on the practical application of auditing techmiques and
procedures from the perspective of the auditor. The decision making process as
refates to auditing practice and the exercise of professiond] judgement in the
comtext of pracucal siuations will be major components of this cowrse. The OFCA
Handboak, Voluwe If and other Canadian reference matenals will be used to
pravide this course with an émphasis on Canadian auditng theory and practice,
However, due to the international development of auditing, reference to both
Bntish and American legal cases and praclices will be mads.

This course will involve three hoars per week of lectures and tweo hours per week
of lab activities.
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Evaluations:

Quizzcs 4 (@l 5% =ach after topigs A-D
Assignmenta & i@ 5% each

Jases | 62 10% and L& 1 5%

Final Cumulative

Topics:

A, The Accounting Profession

Chverview

Introduction to the Auditor’s Report
Professional Ethics

Legal Liability

B. Financial Statement Auditing Process

* & B & » %

Audit Responsibalities and Objectives

Auidt Bvidence

Plannimg and Docuimentation

Materiality and Risk

[ntermal Control and Assessment of Control Risk
Ovwerall Audit Plan and Audit Program

. Audit Process: Sales and Collections (yele

L]
L]
L]

Audit Sampling Coneepts
Tests of Controls
Analvtical Beview
Completing Tests

. Apphication of Audit Process to other Cycles

Payroll and Personne] Cyele

Acguisiiion and Payment Cycle
Acguisition and Payment Cyele:
Verification af Specific Accounts
Inventory and Warchouse Cyele

Capital Acquisition and Repayment Cycle
Cash Balances

Completing the Audit and other Services

Completmg the Audin

Automaled Information Systems

Attest Engagements

Dhrect Reporting and Business Advisory Services
intertral Awching and Comprehensive Auditing

20%
0%
25%

235%

Chapter 1
Chapter 2
Chapter 2
Chapter 4

Chapter §
Chapter 6
Chapter 7
Chapter §

Chapler ¢
Chapter I

Chaprer | 1
Chapter 12
Chapter 13
Chapler 14

Chapiter 15
Chapter 16

Chapter |7
Chapter 18
Chapter 19
Chapter 20

Chapter 21
Chapter 22
Chapter 23
Chapler 24
Chapter 23



